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| SOUGAINVITLE: CLASS AUTION AGAINST RIO PINTO REL’EASE@\{ EQLL

A. THE SEARCH FOR A PEACEFUL SETTLEMENT 10 THE BOUGAINVILLE DISPUTE
HAS DEEN A TONG AND BIPFICULT TASK; OFTEN SUBJECT TO SETBACK. [T HAS
FAD 1O TAKR INTO ACCOUNY THE CULTURAL AND COLLTTCAL SEMSTTIVLTIES or
>  POUGAINVTILLBANS TOWARDS NEGOTTATIONS WITH THR NAYIONAL GOVERNMENT .
AP THE SAME TIMR IT HAS ATS0 HAD TQ AUKNOWLENGE ‘YHE CONCERNS OF THE
NATTONAL GOVERNMENY TOWARDS MAINTAINING NATIONAL UNTTY. INCTATDING
THROUCH ATTRACTING FORGICN RIVEITMENT WHTCH UNDERPINEG PAPUA NEW
GUINEA'S FCONOMIC AND GOGIAL DEVELOPMFNT. L

. PROGRESS OVER THE LAST BIGHT MONTIIS BAS REEN LMPRRSSIVE. A PINAL
SETTLEMENT TS NOW LN STGIT. BOTH SIDES HAVE WEARCHEDN ACREEMENT ON
189UES OF FUNDAMENTAL TMPORTANCE INCLUDING THE ACCEPTANCE OF A
FEPEENDUM TN PEN TO FLECEEN YyRARE CON THB POLITICAL FUTURE OF
BOUGAINVTLLIE, INCLUDING THE CONCERT OF TNDEPENDENCH. .

£ BAVE FOLLUWED ON A WKARONS DIBPOSAL PROGRAM AND WHE
RESPONSIBLLITIES OF AN AITTONUMOUS GOVERNMENT OFP HOUGATNVILL . THEGE
AGREVMENTS CUTMINATED IN THE SIGNING UF A COMDREHENSTVE BOUGAINVILLE
PFACE AGREEMENT ON 30 AUGUST 2001.

C. THE TASK AEXAD 15 'ro FOCUY ON THE RESTORATION AND RECONSTRUCTION
OF BOTGAINVILLE 80CIETY AND AUMTWISTRATION. AT THE SAMR TIME THR .
LEGTSLATLON TQ AMEND THR NAYIOMAT CONSTLTUTTON AND TRANGFER POWFRL TU
ROUGALNVILLA WILL HAVE TU PASS TIB NATIONAL DARL , HE
CONSYITUTION OF THE AUTONOMOUS BOUGAINVILLE WILI, NEED TO BR DRAY'LED
AND THE BLECIION OPF THE FIRST AUPONOMOUS BOUGATINVILLE ASSEMDLY HELD.
1gESE MAJUR TASKS ARY EXPRCTEDL TO BR COMVLETED DY THE END OF 2002.

D. AUSTRALIA IIAS SUPPORTED AND ENQQURAGED THIS PROCESS. WE HAVE
TNVESLED HEAVILY IN FRPORYS TO REACH A SETTLEMENT. WD ARE CONCERNED
TO ENSURR THAY THTS YITAL PROCESS MOVES FORWARD. .

E. IN THIS ENVTRONMENT, THE CONTINUATION oF THW COURT CASE WOULD BE
AN UNSHLTLING AND DRSTABILILING EVFNT 1N CIRCUMO'LANCES WIIERZ THE NEED
FOR STABILITY AND CERTAINTY ON THE 1ELAND T3 DPAKAMOUNT .

P. I THR TLACR PROCESS WERR TO BE DISRUPTED OR WERE 2Q BREAR DOWN AS

A RESULT OF THE TENGLONS AND EXPECTATIONG CAUSED OY THIS COURT CASE e
THR WELEARE OF TIE VEOPLE ON THE ISLAND WOULD SUPFER, ATTRMDTS AT

BROMOTLNG RFCONCLLIATION WouLD BR JEODPARDISEN AND "fmz PROSPECTS OF

ACILEVING A FPINAL SETTLEMENT WOUTD DIMINLSH.

C. PAPUA NEW GUINEA IE CURRFENTLY KXPERIENCING DIPF![CUI-T ECONOMIC
CONNTTIONS AND TIE IMMEDTATE OUTLOOK 13 FAX FROM CERTAIN - PADUA NEW
GUTNEA NEEDS OVERBEAS INVESTMENT, B4PRULIALLY TN ITS RESNURCEY SECTOR.
AND ''HE CONPIDENCE OF TUE [NTERNATIONAL COMMUNIWY AND TTO PLNANCTAL
SECIORS TP IT IS TO RESTOKE GROWTI AND PROGRESS . THE DOUCHINVITLA
CONFLICT HAS SEEN THE LDRATH OF AN ESTIMATED 15,000 TQ 30,000 PEOFPLE.
TIME THR MINE CLOSED IT WAS GENRRATING 44 PER CEeT OF THE

4. "WHE RRSUMPLION OF VIOLENCE WOULD LIKEWISE BE A MAJOR SETHACK TO
KEGIONAL STAHILITY IN AN AREA ALREAUY SUFPERING THE TMPACY OF THB
?{g}sms oN THE SOLOMON TSTANDS AND THR APTEXMATH OF THE coup 1IN
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I. THE SOUTIL paCI?TC IS UNDERGUING CONEIEERJ\BIJE CHANGR AND

ADJUSTMENT . STABTLITY IS PSCENTIAT IP THESP CHANGES TO L-‘OLITTCAL‘.‘NHD
RBCUNOMTC MANAGEMENT ARE TO BUCCEFD. & RRTURN TO VTOLENCE On

gJ. Im Is EAnEwL (AL TO AUSTRALIA'S NATIONDL TaPEREST THAT STABILITY BE
RESTOREN QUICKLY 70 THIS REGLON. WE HAVE TNVESTED CONS1UERABLE
DLEPLOMATIC KFFORT 10 PROMOTE REGTONAL SECURITY . THL3 MFEORT HAS BEFM
SUPPORTEL BY A VERY LARCGE CONTRTDUTLON FROM OUR ATD PHOGRAM. 'THE
RQETUON O YTOLENCE OR TNSTABTLITY ON BOUGALNVITLE WouLD BE A MAJOR
SETDACK TO THESE sFPORYS, A3 wouLD THE MESULTANT DKATN ON WwHE
RESUURCES O¥ EE NATIUNAL GOVERMMENT AS 1T TRIBU TO MANAGE THE .
CONSEQUENCE OF A DREAKDOWN OF THR PEACE PROCEES. THE PHAGILITY oy THR

PEACE PT{UCESB MAY BE h’X?OSED TO PO‘I’ENTIMI:Y B‘ER'IOUG s'mnIN FROM THEE
LEGAL PHOCE'RDINUS CYIBREE'LY UNDMY ™ THE UNTTED B'I.‘AT‘SS.
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